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Ta,
The Members

BOARD’S REPORT

Your Directors have pleasure in presenting the 3 Annual Report of the Company together with the Audited
Financial Statement of Accounts for the financial year ended March 31, 2020,

FINANCIAL HIGHLIGHTS:

(Amount in Rupees)

Particulars F.Y. 2019-20 F.Y. 2018-19
Revenue from Operations 60,34,465.38 0.00
Add: Qther Income 0 0.00
Total Income 60,34,465.38 0.00
Less: Cost of Services 0 0.00
Less: Finance Charges 0 0.00
Less: Employee Benefit Expenses 49,69,419 0.00
Less: Depreciation 63,835.09 0.00
Less: Other Expenses 7,25,281.05 11,500.00
Total Expenses 57,58,535.14 11,500.00
Net Profit/(Loss) Before Tax 2,75,930.24 (11,500.00)
Less: Tax expenses 0 0.00
Net Profit/(Loss) After Tax 2,75.930.24 (11,500.00)

FINANCIAL PERFORMANCE:

During the year under review, the Com pany earned a total Revenue of Rupees 60,34,465.38 from the Business

operations. The Company spent Rupees 57,58,535.14 on the Total expenses, resulting into a Net Profit after
tax of Rupees 2,75,930.24,

Financial Year 2019-20 being the First Year of the Company after the change in the Object of the Company and

with the new management of the Company, the Board expects a growth in the Revenue from operations and
ultimately an increase in the Net Profit over the upcoming years.

CHANGE [N NATURE OF BUSINESS:

During the 2019-20, the new directors came up on the Board and they have altered the nature of business of
the Company from Infrastructure activities to information technology activities. The Members of the Company

at their second Annual General Meeting held on September 17, 2019 had approved the proposal of the Board of
Directors.

The Registrar of Companies, vide its certificate dated September 23, 2019, has registered the new object of
the Company.

Since, the new Directors of the Company are backed by versatile skill in the business of software and website
designing, the Company is expected to grow at rapid rate in the coming years,
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DIVIDEND:

With view to save the profit for future expansion purpose, the Board of Directors regret to recommend any
dividend (Previous Year Nil).

TRANSFER OF UNCLAIMED DIVIDEND TO INVESTOR EDUCTION AND PROTECTION FUND:

The provisions of Section 125(2) of the Companies Act, 2013 do not apply as there is no unpaid dividend accounts
appeared in'balance sheet as at March 31, 2020.

TRANSFER TO RESERVES:

The Board of Directors of the Company have decided to carry the entire amount of Net profit to the Balance
Sheet,

INFORMATION ABOUT SUBSIDIARY / JV/ ASSOCIATE COMPANY:

As on March 31, 2020, the Company does not have any subsidiary, Associate or Joint Venture Company,
MEETINGS OF THE BOARD OF DIRECTORS:
During the Financial Year 2019-20, the Company held seven (7) meetings of the Board of Directors as per Section

173 of Companies Act, 2013 which is summarized below. The provisions of Companies Act, 2013 were adhered
to while considering the time gap between two meetings.

Sr. No. Date of Meeting Board Strength No. of Directors Present
1. 24/05/2019 : i 2
2. . 18/06/2019 2 2
3. 07/09/2019 s 2
4, 14/09/2019 4 4
5, 23/09/2019 4 4
6. 06/11/2019 2 : 2
7. 29/02/2020 2 2

MATERIAL CHANGES AND COMMITMENTS:

There have been no material changes and commitments, if any, affecting the financial position of the Company

which have occurred between the end of the financial year of the Company to which the financial statements
relate and the date of the report.

CHANGE OF NAME OF THE COMPANY:

During the financial year 2019-20, the registered office of the Company was shifted from Flat - 503, Shivanjali
Hights, Building - A, Abrama Road, Mota Varachha, Surat - 3%4 101, Gujarat, India to 2 nd Floor, Vaibhav
Chamber, Sadhna Society, Varachha Road, Surat - 395 006, Gujarat, India w.e.f. September 23, 2019,

SHIFTING OF REGISTERED OFFICE OF THE COMPANY:

The new management of the Company, along with alteration of the Main Object of the Company, proposed the
change in the name of the Company from Goyani Infra Private Limited and Identixweb Private Limited. The

Members of the Company, in their second Annual General Meeting, held on September 23, 2019, approved the
change in name of the Company. -

The Registrar of Companies, vide its certificate dated September 27, 2019, registered the change of name of
the Company.




IDENTIXWEB PRIVATE LIMITED

CIN: U72100GJ2017PTC098473
Registered Office: 2 nd Floor, Vaibhav Chamber, Sadhna Society, Varachha Road, Surat — 395 006
Email: savani.privank200@gmail.com; Mob No.: + 91 +91 97231 96266

EXTRACT OF ANNUAL RETURN:

The Extract of Annuat Return as required under section 92(3) of the Companies Act, 2013 and rule 12{1) of the
Companies (Management and Administration) Rules, 2014, in Form MGT-9 is annexed herewith as Annexure -
1 for your kind perusal and information.

DIRECTORS’ RESPONSIBILITY STATEMENT:
Pursuant to Section 134(5} of the Companies Act, 2013 the Board of Directars of the Company confirms that-

a} In the preparation of the annual accounts, the applicable accounting standards had been followed along
with proper explanation relating to material departures:

b) The directors had selected such accounting policies and applied them consistently and made judgments
and estimates that are reasonable and prudent so as to give a true and fair view of the state of affairs of
the company at the end of the financial year and of the profit and loss of the company for that period;

¢} The directors had taken proper and sufficient care for the maintenance of adequate accounting records in
accordance with the provisions of this Act for safeguarding the assets of the company and for preventing
and detecting fraud and other irregularities;

d) The directors had prepared the annual accounts on a going concern basis; and
e) Company being unlisted sub clause () of section 134 {3} is not applicable.

f) The directors had devised proper systems to ensure compliance with the provisions of zll applicable laws
and that such systems were adequate and operating effectively.

LOANS, GUARANTEES AND INVESTMENTS:

The Company has not given Loans or made any Guarantees or Securities or made any Investments during the
financial year ended on March 31, 2020.

RELATED PARTY TRANSACTIONS:

The Company has not entered into Related Parties Transactions as defined under Section 188 of the Companies
Act, 2013 with related parties as defined under Section 2 (76} of the said Act.

CONSERVATION OF ENERGY, TECHNOLOGY ABSORPTION AND FOREIGN EXCHANGE OUTGO:

A. Conservation of energy:

i} Steps taken / impact on conservation of energy.

Your Company is firmty committed to reduce the consumption of power by introducing more energy
efficient technology. The operations of the Company are not energy intensive. However the Company
endeavored to conserve energy consumption wherever feasible.

if) Steps taken by the company for utilizing alternate sources of energy including waste generated: Nil
iif) Capital investment on energy conservation equipment: NiL
B. Technology absorption:
1) The efforts made towards technology absorption;
No special efforts made towards technology absorption.

i) The benefits derived like product improvement, cost reduction, product development or import
substitution;

Not Applicable

11} In case of imported technology (imported during the last three years reckoned from the beginning of
the financial year)-
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There is no import of technology since incorporation of Company. Hence information as required to be
provided under rule 9.8 (3) (B) (iif) of Companies {Accounts) Rules, 2014, are nil.

C. Foreign exchange earnings and QOutgo (Amount in Rupees)

The Foreign Exchange earned in terms of actual inflows during the year and the Foreign Exchange outgo during
the year in terms of actual outflows, is as under:

Foreign Exchange earned: Rupees 60,34,465.38
Foreign Exchange cutgo: Nil

DIRECTORS & KEY MANAGERIAL PERSONNEL:

During the year 2019-20, Mr. Ankur J Lakhani and Mr. Priyankkumar Jivrajbhai Savani were appointed as
Additional {Executive) Directors of the Company by the Board in its meeting held on September 7, 2019 subject
to receipt of valid Director Identification Number by Ministry of Corporate Affairs. They were allotted DIN on
September 13, 2019 and appointed as such on the board of the Company w.e.f. September 13, 2019, Further,

their appointments were regularized by the Shareholders at their Annual General Meeting held on September
17, 2019,

Later on, Mr. Sumeet Babulal Goyani and Mr. Parthkumar Babula! Goyani had resigned from the Board of the

Company w.e.f. November 5, 2019. The Board of Directors placed their appreciation to Mr. Sumeet Babulal
Goyani and Mr. Parthkumar Babulal Goyani for their service.

DEPOSITS:

The company has not accepted any deposits during the vear. Information relating to deposits, covered under
Chapter V of the Act is NIL. There are no deposits which are not in compliance with the requirements of Chapter
V of the Companies Act, 2013.

SHARE CAPITAL;
The Share Capital of the Company is as follows;

1. Authorized Capital

Rupees 1,00,000/- divided into 10,000 Equity Shares of Rupees 10/- each.
2. Paid Up Capital

Rupees 1,00,000/- divided into 10,000 Equity Shares of Rupees 10/- each,
AUDITORS AND REPORT THEREON:

M/s. Vaghani & Associates, Chartered Accountants, Surat (FRN: 141995W), was appointed as Statutory Auditor
of the Company from conclusion of 1st Annual General Meeting of the Company till the conclusion of éth Annuat
General Meeting of the Company. However, M/s. Vaghani & Assoctates, Chartered Accountants, Surat (FRN:
141995W) had tendered the resignation from the office of the Statutory Auditor of the Company. The Members
of the Company, on recommendation of the Board of Directors of the Company, appointed M/s. Rahul Mistri

And Co., Chartered Accountants, Gandhinagar (FRN: 147586W) as Statutory Auditor of the Company for the
financial year 2019-20.

M/s. Rahul Mistri And Co., Chartered Accountants, Gandhinagar (FRN: 147586W) has submitted their report and
the Auditors’ Report on the accounts of the Company for the financial year ended on March 31, 2020 is self-
explanatory and do not call for further explanations or comments that may be treated as adequate compliance
of Section 134 of the Companies Act, 2013.

Further, the Company has received a consent from M/s. Rahul Mistri And Co., Chartered Accountants,
Gandhinagar (FRN: 147586W) for acting as Statutory Auditor of the Company from the conclusion of the 3
Annual General Meeting (AGM) up to the conclusion of the 8™ Annual General Meeting (AGM} of the company.
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The Board of Directors recommends their appointment as Statutory Auditor of the Company to hold office from

the conclusion of the 3 Annual General Meeting (AGM) up to the conclusion of the 8" Annual General Meeting
{AGM) of the company.

REPORTING OF FRAUD:

The Auditors of the Company have not reported any fraud as specified under Section 143(12) of the Companies
Act, 2013.

COST RECORD:

The Central Government has not prescribed the maintenance of cost records for the Company under sub-section

{1) of section 148 of the Companies Act, 2013 and accordingly such accounts and records are not required to
be made and maintained by the Company.

SEXUAL HARASSMENT QOF WOMEN AT WORKPLACE:

To foster a positive workplace environment, free from harassment of any nature, we have institutionalized the
Anti-Sexual Harassment Initiative (ASHI) framework, through which we address complaints of sexual harassment
at the all workplaces of the Company. Our policy assures discretion and guarantees non-retaliation to
complainants. We follow a gender-neutral approach in handling complaints of sexual harassment and we are

compliant with the law of the land where we operate. During the year under review, there were no incidences
of sexual harassment reported.

RISK MANAGEMENT:

A well-defined risk management mechanism covering the risk mapping and trend analysis, risk exposure,
potential impact and risk mitigation process is in place. The objective of the mechanism is to minimize the
impact of risks identified and taking advance actions to mitigate it. The mechanism works on the principles of
probability of occurrence and impact, if triggered. A detailed exercise is being carried out to identify, evaluate,
monitor and manage both business and non-business risks.

SECRETARIAL STANDARDS ON BOARD MEETING AND GENERAL MEETING:

During the year under review, the Company has complied with the necessary requirement of Secretarial
Standard on Board Meetings. '

GENERAL DISCLOSURES

Your Directors state that the Company has made disclosures in this report for the items prescribed in section
134(3) of the Act and Rule 8 of The Companies (Accounts) Rules, 2014 to the extent of transactions took place
on those items during the year or applicability of the various provision of the Companies Act, 2013.

ACKNOWLEDGEMENT

The Board places on record their appreciation of the support of ali stakeholders.

Registered office! By Order of the Board of Directors,
2 nd Floor, Yaibhav Chamber, Sadhna Society, IDENTIXWERB PRIVATE LIMITED
Varachha Road, Surat - 395 006
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Privankkumar Savani Ankur Lakhani
Place: Surat Director Director
Date: December 29, 2020 DIN: 0856269 DiIN: 08562760
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Annexure - 1
FORM MGT - 9 - EXTRACT OF ANNUAL RETURN

As on the financial year ended March 31, 2020

[Pursuant to Section 92(3) of the Companies Act, 2013, and Rule 12{1) of the Companies (Management and
Administration) Rules, 2014)

1) Registration and Qther Details:

CIN ] U72100GJ2017PTCO98473

Registration Date 2| July 28, 2017

Name of the Company | IDENTIXWER PRIVATE LIMITED

Category / Sub-Category of the Company | : Comparny Limited by Shares / Indian Non-Government Company

Address of the Registered Office and | : | 2 nd Flaor, Yaibhay Chamber, Sadhna Society, Yarachha Road, Surat - 395 006

contact details Email: savani.privank200@gmail.com; Mob No.: + 91 <91 57231 96266

Whether listed Company 1| No

Name, address and contact details of | : | N.A.
Registrar and Transfer Agent, if any

2)  Principal Business Activity of the Company: All the business activities contributing 10% or more of the total turnover of the Company
shall be stated.

Name and Descrig;;g?c:: main Products / NIC Code of the Product / Service % to total turnover of the Company

Publishing of operating systems and system 58201 100.00%
software

3) Particulars of Holding, Subsidiary and Associate Companies:

Holding/ Subsidiary / % of shares Applicable
SR. No. | Name and Address of the Company CIN/GLN Assaciate held Section

N4,

4) Shareholding Pattern {(Equity Share Capital Breakup as percentage of Total Equity):
I.  Category-wise Sharehelding:

No. of Shares held at the beginning of year No, of Shares held at the end of year %
Cat f {hange
P ei"%" % of _ %of | during
arenalders Demat Physical Total Total Demat Physical Total Total the
Shares Shares year
A. Promoters
{1} Indian
a) individual/ HUF - 10000 10000 100.00 - 12000 10000 100,00

b} Central Govt. - - N . .

¢) State Govt, - - - . .

d) Bodies Corporate . - B}

e} Banks/Fi - - -

f} Any other . -
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IDENTIXWEB PRIVATE LIMITED

CIN: U72100GJ2017PTC098473
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No. of Shares held at the beginning of year

Na, of Shares held at the end of year

%

Change

Category of % of % of during

Shareholders Demat Physical Total Total Demat Physical Total Total the
Shares Shares year

Sub-Toetal {A)(1): - 10000 100001 100.00 - 10000 1000C) 100.00 .

(2) Fareign

a) NRIs - Individuals - - - -

b} Other - Individuals - -

¢} Bodies Corporate - - - -

d) Banks / FI - - - - -

&) Any Other - -

Sub-Total {4)(2): - - - - - - - -

Total Shareholding of

Promoters (A} =

A1)+ (A)(2) - 10000 10000) 100.00 - 10000 100001 100.Q0 .

B. Public Share Holding

(1) Institutions

a) Mutual Funds/UTI

b) Banks / Fl

¢} Central Govt,

d) State Govt. (s}

€] \enture
Funds

Capital

f) Insurance Company

g) Flls

hy  Foreign
Capital Funds

Yenture

i) Others (specify}

Sub-Total (B)(1):

{2) Non-Institution

a) Bodies Corporate

i. Indian

ii. Overseas

b) Individuals

i. Individual
Shareholders  holding
nominal share capital
up to Rupees 1 lakh

i Individual
Sharehotders  hotding
nominal share capital in
excess of Rupees 1 lakh

¢} Others (specify)

Sub-Total (B)(2):
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No. of Shares held at the beginning of year No. of Shares held at the end of year %
. Change
Categary of % of % of during
Shareholders Demat Physfcal Total Total Demat Physical Total Total the
Shares Shares year
Total Public
Shareholding
{B}=(B){1)+(B}(2) . - . . - . - -
C. Shares held by
Custodian for GDRs &
ADRs - - - - - -
Grand Tota! {A+B+C) . 10000 10000 100.00 - 10000 10006 100.00 -
. Shareholding of Promoters & Promoters Group:
. o . Cumulative
bSh?riho[d(;?g:t Date \v1sest1:::;;¢laéir?ecrease in Shareholding Sh:;zh;f[di:agrat k4 change
eginning of year § during the year y in
N sharehold
ame % of total ncrease/ % of total % of total | ing
No. of [shares of No, of |sharesof | No.of [sharesof during
Share the Rate E?wz:;izleiLn Reason Share the Share the the year
Company 8 Company Company
Parthkumar 5000 50.00) 07-09-19 {5000) Transfer - - -1 (50,009
Babulal Gayani .
Sumeet Babulal 5000 50.00) 07-09-19 {5000; Transfer - {30.00)
Goyani
Privankkumar - -1 07-09-19 5000 Transfer 5000 50.00 5000 50.00 50.00
Jivrajbhai
Savani
Ankur Lakhani 07-09-19 5000 Transfer 5000 50.00 5000 50.00 50.00
Note:

1. Sharehoiding Pattern of top ten Shareholders {

All the Equity Shares are held by the Pramoters of the Company.

other than Directors, Promoters and Hold

N& Equity Shares have been pledged or encumbered by any of the Shareholders belonging to Promoter of Promates’ Group.

ers of GDRs and ADRs)!

IV. Shareholding of Directors and Key Managerial Personnel:
Shareholding at Date wise Increase/Decrease in Sﬁ:gﬂ:g}":g Shareholding at
beginning of year Shareholding during the year end of year
Name
% of total N % of total
No. of shares of Increase/_ No. of % of total No, of [shares of
Date Decrease in Reason shares of
Share the shareholdi Share the Co Share the
Company arenolding & Lompany Company
Parthkumar 5000 50.00 07-09-19 {30004 Transfer - - -
Babulal Goyani
Sumeet Babulat 5000 50.00 07-09-19 {50003 Transfer - -
Goyani
Privankkumar - 07-09-19 5000 Transfer 5000 50.00 5000 50.00
Jivrajbhai Savani
Ankur Lakhani 07-09-1% 5000 Transfer 5000 50.00 5000 50.00
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5 Indebtedness

(Amount in Rupees)

Particulars

Secured Loans
excluding
deposits

Unsecured
Loans

Deposits

Total
indebtedness

A. Indebtedness at the beginning of the financia! year

1} Principal Amount

if) Interest due but not paid

i) Interest accrued but not due

Total A (i+ii+iii)

B. Change in Indebtedness during the financial year

Additions

Reduction

Net Change B

C. Indebtedness at the end of the financial year

iy Principal Amount

i) Interest due but not paid

i1} Interest accrued but not due

Total € (i+ii+iii)

6) Remuneration of Directors and Key Managerial Personne|

A) Remuneration to Director

{(Amount in Rupees)

Particulars of Remuneration

Privankiurnar Jivrajbhai
Savani

Ankur Lakhani

Total Amount

Gross salary

{a) Salary as per provisions contained in section
17(1) of the [ncome Tax, 1961,

488,000

200,000

688,000

{b) Value of perquisites u/s 17(2) of the Income
tax Act, 1961

(c} Profits in leu of salary under section 17(3)
of the Income Tax Act, 1961

Stock option

Sweat Equity

Commission

as % of profit

others (specify)

Others, please specify

Total (A)

488,000

200,000

688,000

Ceiling as per the Act

Nat Applicable

Not Applicable

Not Applicable
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B} Remuneration to other Directors: Not Applicable

€} Remuneration to Key Managerial Personnel: Mat Applicable

7}  Penalties / Punishment/ Cempounding of Offences

Section of_ the ‘ o Defiﬁii;gg:}tw Authority A_ppeal m_ade
Type Companies Brief Description Compounding fees {RD/ NCLT/ if any (give
Act imposed Court} details)

A, Company
Penalty
Punishment N.A. N.A, NA, N.A. NLA.
Compounding
B. Directors
Benalty
Punishment NLA. N.&. NLAL MN.A, NLA.
Compounding
€. Other Officers in Default
Penalty
Punishment NLA, NLA. NLA, NLA. MN.A,
Compounding

Registered office:

By Order of the Board of Directors,

2 nd Floor, Vaibhav Chamber, Sadhna Society,

IDENTIXWEB PRIVATE LIMITED
Varachha Road, Surat - 395 006

s .
p.J s
Privankkumar Savani

Director
DIN: 0856269

{}\"\G‘
Aﬁkur Lakhani

Birector
DIN: 08562760

Place: Surat
Date: December 29, 2020







Information other than the financial statements and auditors’ report thereon

The Company’s Board of Directors is responsible for the other information. The other information comprises the
information included in the Board's report but does not include the financial statements and our auditor’s report
thereon.

Our opinion on the financial statements does not cover the other information and we do not express any form of
assurance conclusion thereon.

In connection with our audit of the financial statements, our responsibility is to read the other information and, in doing
so, consider whether the other information is materially inconsistent with the financial statements or our knowledge
obtained in the audit or otherwise appears to be materially misstated.

If, based on the work we have performed, we conclude that there is a material misstatement of this other information.
we are required to report that fact. We have nothing to report in this regard.

Responsibilities of Management and Those Charged with Governance for the Financial Statements

The Company’s Board of Directors is responsible for the matters stated in section 134(5) of the Companies Act, 2013
(“the Act™) with respect to the preparation of these financial statements that give a true and fair view of the financial
position, financial performance, (changes in equity) and cash flows of the Company in accordance with the accounting
principles generally accepted in India, including the accounting Standards specified under section 133 of the Act. This
responsibility also includes maintenance of adequate accounting records in accordance with the provisions of the Act
for safeguarding of the assets of the Company and for preventing and detecting frauds and other irregularities; selection
and application of appropriate accounting policies; making judgments and estimates that are reasonable and prudent;
and design, implementation and maintenance of adequate internal financial controls, that were operating effectively
for ensuring the accuracy and completeness of the accounting records, relevant to the preparation and presentation of
the financial statements that give a true and fair view and are free from material misstatement, whether due to fraud or
error.

In preparing the financial statements, the Board of Directors is responsible for assessing the Company’s ability to
continue as a going concern, disclosing, as applicable, matters related to going concern and using the going concern
basis of accounting unless the Board of Directors either intends to liquidate the Company or to cease operations, or
has no realistic alternative but to do so.

The Board of Directors are also responsible for overseeing the Company’s financial reporting process.

Auditor’s Responsibilities for the Audit of the Financial Statements

Our objectives are to obtain reasonable assurance about whether the financial statements as a whole are free from
material misstatement, whether due to fraud or error, and to issue an auditor’s report that includes our opinion.
Reasonable assurance is a high level of assurance, but is not a guarantee that an audit conducted in accordance with
SAs will always detect a material misstatement when it exists. Misstatements can arise from fraud or error and are
considered material if, individually or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

As part of an audit in accordance with SAs, we exercise professional judgment and maintain professional skepticism
throughout the audit. We also:

- s N
: ; Z i ; i~
e Identify and assess the risks of material misstatement of the financial statements, whether due‘fg-fraud or error, ™

/4 .
design and perform audit procedures responsive to those risks. and obtain audit evidence that is sufficient and N2\




appropriate to provide a basis for our opinion. The risk of not detecting a material misstatement resulting from fraud
is higher than for one resulting from error, as fraud may involve collusion, forgery, intentional omissions,
misrepresentations, or the override of internal control.

e  Obtain an understanding of internal control relevant to the audit in order to design audit procedures that are
appropriate in the circumstances. Under section 143(3)(i) of the Companies Act, 2013, we are also responsible for
expressing our opinion on whether the company has adequate internal financial controls system in place and the
operating effectiveness of such controls.

e Evaluate the appropriateness of accounting policies used and the reasonableness of accounting estimates and
related disclosures made by management.

e Conclude on the appropriateness of management’s use of the going concern basis of accounting and, based on the
audit evidence obtained, whether a material uncertainty exists related to events or conditions that may cast significant
doubt on the Company’s ability to continue as a going concern. If we conclude that a material uncertainty exists, we
are required to draw attention in our auditor’s report t0 the related disclosures in the financial statements or, if such
disclosures are inadequate, to modify our opinion. Our conclusions are based on the audit evidence obtained up to the
date of our auditor’s report. However, future events or conditions may cause the Company to cease to continue as a
going concern.

«  Evaluate the overall presentation, structure and content of the financial statements, including the disclosures, and
whether the financial statements represent the underlying transactions and events in a manner that achieves fair
presentation.

We communicate with those charged with governance regarding, among other matters, the planned scope and timing
of the audit and significant audit findings, including any significant deficiencies in internal control that we identify
during our audit.

We also provide those charged with governance with a statement that we have complied with relevant ethical
requirements regarding independence, and to communicate with them all relationships and other matters that may
reasonably be thought to bear on our independence, and where applicable, related safeguards. From the matters
communicated with those charged with governance, we determine those matters that were of most significance in the
audit of the financial statements of the current period and are therefore the key audit matters. We describe these matters
in our auditor’s report unless law or regulation precludes public disclosure about the matter or when, in extremely rare
circumstances, we determine that a matter should not be communicated in our report because the adverse consequences
of doing so would reasonably be expected to outweigh the public interest benefits of such communication.

Report on Other Legal and Regulatory Requirements

1. The provisions of the Companies (Auditor’s Report) Order, 2016 (“the Order™), issued by the Central
Government of India in terms of sub-section (11) of section 143 of the Companies Act, 2013 is not applicable o
the Company since

(a) Itis not a subsidiary or holding company of a public company; "

(b) Its paid-up capital and reserves and surplus are not more than Rs.] Crores as at the balance she‘é?,dai:;

(c) Its total borrowings from banks and financial institutions are not more than Rs.1 Crofes at any time &g?ing
the year; and 3 O

(d) Its turnover for the year is not more than Rs.10 Crores during the year. 2l 395 * ]
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Notes Forming Part of Financial Statements

2.5

2.6

2.7

2.8

2.9
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2.11

2,12

CASH FLOW STATEMENT

As Company fall under defination of small company, Cash Flow Statement shall not applicable.

DEPRECIATION AND AMORTISATION

Depreciation is provided on Written Down Value Method based on useful life of the assets as
prescribed in Schedule II to the Companies Act, 2013;

Residual value of five percent is considered in respect of all assets.

REVENUE RECOGNITION

Sales / Purchases are recognised, net of returns and trade discounts, deductions claimed and /
or allowed on account of price difference, quantity discount, claims for shortages, if any, on
transfer of significant risks and rewards of ownership to the buyer, which generally coincides
with the delivery of goods. Sales exclude sales tax and value added tax. When there is
uncertainity about the ultimate collectability, the revenue recognition is postponed untill such
uncertainity is resolved.

OTHER INCOME:

Interest income is accounted on accrual basis. Dividend income is accounted for when the right
to receive it is established.

TANGIBLE FIXED ASSETS:

Fixed assets are carried at cost less accumulated depreciation and impairment losses, if any.
The cost of fixed assets includes interest on borrowings attributable to acquisition of qualifying
fixed assets up to the date the asset is ready for its intended use and other incidental expenses
incurred up to that date, Exchange differences arising on restatement / settlement of long-term
foreign currency borrowings relating to acquisition of depreciable fixed assets are adjusted to
the cost of the respective assets and depreciated over the remaining useful life of such assets.

FOREIGN CURRENCY TRANSACTIONS AND TRANSLATIONS:

Transactions in foreign currencies entered into by the Company are accounted at the exchange
rates prevailing on the date of the transaction or at rates that closely approximate the rate at
the date of the transaction.

EMPLOYEE BENEFITS:
Employee benefits like gratuity is paid and accounted at the time of retirement of employee.

BORROWING COSTS:

Borrowing costs include interest, amortisation of ancillary costs incurred and exchange
differences arising from foreign currency borrowings to the extent they are regarded as an
adjustment to the interest cost. Costs in connection with the borrowing of funds to the extent
not directly related to the acquisition of qualifying assets are charged to the Statement of Profit
and Loss over the tenure of the loan. Borrowing costs, allocated to and utilised for qualifying
assets, pertaining to the period from commencement of activities relating to construction /
development of the qualifying asset upto the date of capitalisation of such asset Is added to the
cost of the assets.

Save Paper to Save Trees. Save Trees to Save Mother Earth. | 9


































